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(A) Do not increase the cost of the
grant; and

(B) Enable the recipient to meet
those objectives in succeeding budget
periods;

(3) The recipient has submitted all
reports as required by § 75.118, and

(4) Continuation of the project is in
the best interest of the Federal Gov-
ernment.

(b) Subject to the criteria in para-
graph (a) of this section, in selecting
applications for funding under a pro-
gram the Secretary gives priority to
contination awards over new grants.

(c)(1) Notwithstanding any regu-
latory requirements in 34 CFR part 80,
a grantee may expend funds that have
not been obligated at the end of a budg-
et period for obligations of the subse-
quent budget period if—

(i) The obligation is for an allowable
cost that falls within the scope and ob-
jectives of the project; and

(ii) ED regulations other than 34 CFR
part 80, statutes, or the conditions of
the grant do not prohibit the obliga-
tion.

NOTE: See 34 CFR 74.25(e)(2).
(2) The Secretary may—
(i) Require the grantee to send a

written statement describing how the
funds made available under this section
will be used; and

(ii) Determine the amount of new
funds that the Department will make
available for the subsequent budget pe-
riod after considering the statement
the grantee provides under paragraph
(c)(2)(i) of this section or any other in-
formation available to the Secretary
about the use of funds under the grant.

(3) In determining the amount of new
funds to make available to a grantee
under this section, the Secretary con-
siders whether the unobligated funds
made available are needed to complete
activities that were planned for com-
pletion in the prior budget period.

(d)(1) If the Secretary decides, under
this section, not to make a continu-
ation award, the Secretary may au-
thorize a no-cost extension of the last
budget period of the grant in order to
provide for the orderly closeout of the
grant.

(2) If the Secretary makes a continu-
ation award under this section—

(i) The Secretary makes the award
under §§ 75.231–75.236; and

(ii) The new budget period begins on
the day after the previous budget pe-
riod ends.

(e) Unless prohibited by program reg-
ulations, a recipient that is in the final
budget period of a project period may
seek continued assistance for the
project under the procedures for select-
ing new projects.

(Authority: 20 U.S.C. 1221e–3 and 3474)

[45 FR 22497, Apr. 3, 1980. Redesignated at 45
FR 77368, Nov. 21, 1980, as amended at 57 FR
30338, July 8, 1992; 59 FR 30261, June 10, 1994;
62 FR 40424, July 28, 1997]

CROSS REFERENCES: 1. See Subpart C—How
to Apply for a Grant.

2. See § 75.117 Information needed for a
multi-year project; and § 75.118 Application
for a continuation award.

§ 75.254 [Reserved]

MISCELLANEOUS

§ 75.260 Allotments and reallotments.
(a) Under some of the programs cov-

ered by this part, the Secretary allots
funds under a statutory or regulatory
formula.

(b) Any reallotment to other grant-
ees will be made by the Secretary in
accordance with the authorizing stat-
ute for that program.

(Authority: 20 U.S.C. 1221e–3 and 3474)

[45 FR 22497, Apr. 3, 1980. Redesignated at 45
FR 77368, Nov. 21, 1980, as amended at 52 FR
27804, July 24, 1987]

§ 75.261 Extension of a project period.
(a) General rule. A grantee may, not-

withstanding any regulatory require-
ment in 34 CFR part 80, extend the
project period of an award one time for
a period up to twelve months without
the prior approval of the Secretary, if—

(1) The grantee meets the require-
ments for extension of 34 CFR
74.25(e)(2); and

(2) ED regulations other than the
regulations in 34 CFR part 80, statutes
or the conditions of an award do not
prohibit the extension.

(b) Specific rule for certain programs of
the National Institute on Disability and
Rehabilitation Research. Notwith-
standing paragraph (a) of this section,
grantees under the following programs
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